Lance J M. Steinhart

Attorney At Law
6435 East Johns Crossing
Suite 285
Duluth, Georgia 30097
Also Admitted in New York Telephone: (770) 232-9200
and Maryland Facsimile: (770)232-9208

August 11, 2000
YIA OVERNIGHT DELIVERY

Ms. Claudia Sainsot

Hearing Examiner

linois Commerce Commission
160 North LaSalle

Suite 800

Chicago, IL 60601

Re:  Application for a Certificate of Interexchange and Local Exchange Service Authority
to Operate as a Provider of Resold and Facilities-Based Telecommunications Services
Within the State of Illinois for IPVoice Communications, Inc. Docket No. 00-0478

Dear Ms. Sainsot:

Enclosed please find one original and (3) copies of the updated financials for IPVoice
Communications, Inc.

I have also enclosed an extra copy of this letter to be time stamped and returned to me in the
enclosed, pre-addressed, postage prepaid envelope.

If you have any questions or if I may provide you with additional information, please contact
me at the above address or telephone number. Thank you for your attention to this matter.

R;'espectﬁ.llly submitted,

Chowlstiz 0\@&5

Charlotte Lacey

Legal Assistant to Lance J. M. Steinhart
Attorney for IPVoice Communications, Inc.

Enclosures _
cc.  Bob Koch, Telecommunications Division (via Federal Express delivery)
Tllinois Commerce Commission :
527 East Capitol Avenue OFFICIAL FILE .
Springfield, Tllinois 62701 .C.C. DOCKET NO. L-0Y 7 &
Peditiners  exnivit No._ &/
Witness '

Dagte M Reporter i




NET SALES
COST DF SALES

Grogs Prof

OPERATING EXPENSES

Compensation

COfficers

Other

Consuting

Consuitng - rolated party
General and adminisiretve
Rozadgreh and develapment

IPvaice.com, lnc.

{A Developmen! Stage Enterprisa)
Cansolidalsd Stetemends of Dpacstlans

Organizational expense - telated party

Depraclanon and amonizalion

Yotal operating expensas
Loss from sparations
OTHER INCOME (EXPENSE)
Inarest expense
Interast income
Writa-off of recaivable

Tatal other income (expense}
Net Loss
LoBs per cAmmon ahsra

Number of walghled average tommon
shards puistanding

The accempanying noles ara an integral pan of the finencial statements

F-2

Pernod from
February 49, 1997
{Incaption)
Theas Monthg Ended June 30, $ix Manths Ended June 30, thraugh
2000 1999 2060 1889 Juna 34, 2000
Unauditag Unaudiled Unaudited Unauditad
$ 10,345 $ - 107.873 - $ 470,506
8,450 - 101,976 - 409,410
385 . 1687 - 51,088
107176 §1,232 177,343 147,325 451,696
56,290 16,293 86,910 30,813 209,768
201,928 - 211,285 - 727410
37,600 370,624 356,184 483,017 678,435
60,58% B, 724 319,385 120,209 1,200,843
- - 28,180 - . 125,563
- {44,000 - . 14,000
25,383 2430 47,702 4,860 BR.230
497,972 537,303 1,236,085 796,028 3 705993
_1497,077) {537.500) (1,232,002) _{796.D28) (3.644.807)
{20,021} {11,547} (45,088) {11,547) (110475}
16,338 6,386 17.510 8,386 37,824
- - - - _[48.532)
{3.685) (51813 {28.578) i5,181) {124,173
§ {500,762) £ {542,468) 1,261,570} § {801,189} % !3,?65.0?0}
(1 (003 §° (0.03) 0.07) § {o.05)
1 ?!535.934 15!541 ,769 17.268E264 14,762.758
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IPVoice.com, Inc.
(A Developmont Stage Enterprise)
Consclidated Siatements of Stockholders’ Equlty {Beticiency)

Befiea
PR! Vlue Agdinénal Stask Benalig Accumddiag Tat
Mumpar of Sheres rrafercd  Common Paic-In Subschpugn Canvarsan Ourinp ma Stockhoides'
——— Famore Cavalognent Equnry
Preferred  Common Seock Stach Capha Receivable Piseaual Slage {Deficiancy)
BECINMING Bal ANCE
Fatrury 18 1387 fincepsany . . -8 - 8 - & - § - § L -
2T - tounder's serv. 15000 345k.) - 0.600 600 - 8000 - - - - 2.000
387 - esnh (33 BN . 1.400.000 . 1406 12,600 {(12.24) . . 1,738
Not inea . . . . . . - [22.881) 22.681)
BALANCE, 17777147 . 30,400,000 . 10,400 12,800 (12.2M) . 122,581) 112 265}
/1% = donatedsrel pady $4 0G1/sh.) v {9,000,000) - (B.000) 6,000 . - - -
18+ goquesivon (300044 . % 000.000 ' B000 {9.009) - - - .
A28 - 2a8h regaived - . . - - 12274 - - 12274
2 g, - casn ($1.004N.) . 144 00O . 184 141,858 - - - 144,000
34w, - cosh {§1.00/4an ) . 15,000 . 10 2980 . . . 10.000
PV qir. - casn ($0.750) R 5333) - B3 35,547 - . . 40.000
QU - cash (30.5075h ) . 20,000 - 2 " aem . - . 10,600
IUqr. - pash (30.2500) . 100,000 . 100 24,900 - . . 25,608
¥ ar. - cash 300040 . 827,000 , 627 62,01 [62.700) . - -
37 qlr. - aeevices {35,107k } - 473,000 - imn 07 . . . 47,300
A" qur - carh (KO.15/50) . 136,468 . amv 5309 - . . 54.500
A7 . - tervenn (50 15050, . 275.000 . i78 40,975 . - B 41,250
4%t - cagh {80,190 ) - 80 400 . BO 14,920 . . . 15,000
Nclloas - - - 507.28%) 1647 RBE)
BALANCE, 18711798 - 12ETd 5B . 12573 #0317 2,7 - {530,864) [115.418)
1 4 - cagh (50.225h) . 687 493 . 887 149333 . . . 150,000
1 qlr. - sgrvices (SO.87/50.) - 493780 . A 420,010 - - . 425,584
2™ av. - cash racaived . . . . . BO.000 - . £0.000
™ qir - caen {S4.000h) 1,150 - 1 ' 4,599 - - - 4,000
7 qw, - euatr (301500 - 2,005,000 - 2008 293,883 . - - 236,000
3 g, - cask {30 4003 - 437,500 - 08 110362 - . . 175,000
¥*qm. - cagh receivad . . - . : . 2.700 B - 2,700
¥ gir. - seniced (§4.00) - 10,000 - 1] B.9% . - . 10,000
4% qu. - asrvices (3021} . 210,000 - 210 43,540 - . - 43,750
Ncl Juss - . . . . . - 11,870,834} 1,672 834)
BALANGE, 12731158 1150 10,422 758 1 18433 1..570,249 B - (2,5%4,500) {977,828}
1" gtr. - cash (31.00/a0,) . 306,000 - 88 385,674 - - - 386,000
Sal gy, - EASh (. 9915h ) - 76,000 . 75 ak:. ] . - . 74083
I3t gfr, ~ sericew/dopecits  {52.02/sh.) - 250000 - 250 73,520 - - - 30.178
16 gir, — xerviced (52,8240, . So,00D . 50 Sy 08 . - . 135000
20l qit - Tonverpen disk ta Tendor GHer (950) S4AATR {1 Sad -678,208 . - - 278 151
e Qi - [Esupnce of Seried G - casn 2.500 - k| . 1322004 - 33,31 . 2157.240
20 e, - chsh (S1.00/&0 )} - 124.000 . 20 113 884 . - . 120,000
2no qur, - zasn (5.08/0 ) . 0.T50 - 1] 18,406 - - - 10514
Saries B prederad stack olvidend - - - . 180 545 - - {180,655) .
el 1053 . . . . . - - (1,269,670 {1,261 870}
BALANGE, $/30,2008, Unaudisad 2700 17.665,384 § 3 4 1MAAd S 5277063 § - % 33333 3 (LA 5261 3 2131940

The accompanying nates are an integral pan of the finaacial statements
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" iP¥olce.com, Inc.
(A Devalopment Stege Enterpnse)
Consolidatad S{stoments of Cosh Flows

Period fram
February 10, 1987
{ingeptlon)
Six Manths Endad June 30, {hrough
2000 1493 Junc 30, 2000

Uinaudesd Unaudied

CASH FLOWS FROM OPERATING ACTIVITIES:
Net tose S (1,281,570) § {801,189) 5 (3.768,070)

Adjustmens to reconcile net loss to nel cash used by
Oparating activities:

Stock Issued for sarvicas/depoEita - relaied panty 730,778 425,564 862,392
Siock issued for services - cther 145,000 . 595250
Depraciation 47,702 4,880 . BA,230
Interast cradited to certificale of deposit {624} - (829}
Changes in operating assoty and liabilities.
{incrasga) decreasa in invenlary 7,585 (15,781} .
{Inzraase) decmase in accounts receivable 87,458 {4,370) {20,642}
{increasa) decrease in prepaid expensas and daposits (470.270) - . {487,135)
Increase {dccroase} in atcounts paysble - frade : {113,334) {101484) 213,180
Incraase [decreass) it accounts payable - officers 53,087 (27,930) 10,4590
incraase ([docrease) In accounts payable - relpted pany £,351 5.652) 45,247
Increase [decreace}in delerred raveanus (7.621) . -
Increase (decrmase) in acorued payroll taxes {4,005) (35,730) -
Incraase (gecrease) in accrued Interas! (B.469) 11,547 4,211
Nat cath used by sperating activitios (TR2,13%} _(546,155) (2,391,656)
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of cartificate of dapasi (25,000 - {50,000}
Purchaes of property end equipment {187,980) {16,147 {608,073)
Purchass of intangibles {105,032} - {105,032}
Nat casn used by Investing sctivities (318,022 {18.147) 1781 105)
CASH FLOWS FROM FIKANCING ACTIVITIEE:
Pracagds from notas payabls - 1,945,400 1,145400
Common slock issued lor cash 558.877 448,000 9,524 803
Professional sarvices in connaction with Tendsr Offar (80,688) - {80.599)
Proeferred stock issuad for cash, net of supenses 2,157,240 4,800 2,161,840
Rapayment of shargholder advances - {24,750} -
Proceqds fram stotk subscrhption raceivabia - £0.000 74,974
Net cazh providad by linancmg activities 26875118 1,631,250 4,826,318
Nel increase (decrease) in cash and equivaient 1674 965 1,068,948 1,673,557
CASH, baginning of penics 98,552 508 .
CASH, end of pericd [ 4,673,557 3 1,068,858 H 3 673,557
SUPPLEMENTAL DISCLOSURE OF CASM FLOW INFORMATION )
Interest paid in cash $ 31618 § - $ 89,314
Nen-Cash Financing Activities:
Convarsion of dabt to common stock due to Tander Offer $ 75BAS0 § - $ 155,450
Saries B prafarrad slack gividand $ {180.555) § - 4 {180.555)
Stock subsecription receivable $ - 3 {175.000) $ -
Donated capital - ratalad party 3 - 3 - s 9.000
Invaniory transfemed ta property snd eguipment 5 - § - 5 152,980

The acgompanying notes are an Intagral part of the financial statemanis
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JPVoico.com, inc.
A Daveloprmant Stage Enterprise)

Consolidated 8alance Shostis
June 30, 2000 Dacamber 31, 1089
ABSETS Unaudited
CURRENT ASSETS
Cask ) 1673557 § pe.532
Certificales of depos!t - reswicied 50,829 25205
Actounts racaivabla 20,642 108,100
Fweniory - 7,586
Prapaid cxpensas and deposiy 487,135 16,865
Tolas currenl assols 2,232 363 256,348
FIXED ASSETS
Computer equipmeant 515,082 368,618
Cffice squipment 50,454 8018
Furniture L fixiures 40537 29,445
Property & aquipmant, 8 coid 606,073 418,083
Less accumulated depreciation (88 230) {40,528}
Proparty & equipmanl, et 517,843 377 555
INTANGIBLE ASSETS N 105032
Totat Assets $ 2.855038 § 633,807
LIABILITIES AND STOGKHOLDERS' EQUITY (DEFICIENCY)
CURAREMT LIABILITIES
Accsunts Payabla
Traas s 213,190 5 326,524
Officer 70,980 17,403
Ralalad pany 49,247 40,396
Atcrued payroll taxes - 1.00%
ACtrued inlencst - stockhoidars 4221 12,680
Dafarred rovanue - 7.821
Talal currént bisbilites 337,148 408.339
LONG-TERM LIABILITIES
Notog peyatsa 385 850 1,145,400
Tolal long-term llabilities 385850 1,145.400
Total ksbilives 123098 1,551,738
STDCKHOLDERS' EQUITY [DEFICIENCY)
Senior canvertibie prefarred stocks. 3.001 par vialue, authorized 19,000,600 shares
Serias A, 200 and 1,150 issued and autstanding shares 21 June 30, 2000 ang December 31,1888
Serias 8, 2,500 and O ssued and putstanding shares #t Jung 30, 2000 ana December 31,1086 3 1
Comman slock, $.001 par value, authorized 50,000,000 outstanding. 17,866,384 and 18,422,758
isRUBY and gutstanding shares ot June 30, 2000 and Decamaer 31,1090 17866 16,422
Benefical conversion feeture discoum 833,333 -
Agditional pad-ln capital 5,127,363 1,570,240
Deficit accumuaaied in tha davglopment stage (3.946 625} (2,504,500}
Total stockholders’ equity (deflciancy) 2.131.840 {317,836}
Totsi Liabiities and Stockhoidars” Equity (Deliciancy) 5 2855006 3§ 633,903

The accompanyiag noles are analegral pan of the knanclal statemants

e20:11 00 01 2ny



